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It’s been an interesting start to the year with new headlines almost 
daily. 

A Chinese AI start-up called DeepSeek released a Large Language 
Model – similar to ChatGPT. Markets reacted swiftly to the news. 

Nvidia’s share price dropped 17%, going from the largest company in 
the world with a market cap of $3.5 trillion to the 3rd largest with a 
market cap of $2.9 trillion. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Nvidia’s $593 billion market cap decline was the largest single-day 
decline for any company in history. The loss in value was bigger than 
the market cap of 487 companies in the S&P 500. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Meta (Facebook) reported Quarter 4 revenues increasing 21% over the 
past year to a record high $48.4 billion.  

 

 

 

 

 

 

 

 

 

 

 

 

Meta generated $164 billion in revenue in 2024, a 1,220% increase over 
the last ten year. Profits were 21 times higher than a decade ago, at $62 
billion. 

 

 

 

 

 

 

 

 

 

 

 



   

Microsoft continues to grow, recording $262 billion in revenue and $93 
billion in net income for 2024, both records.  

 

 

 

 

 

 

 

 

 

 

 

 

Netflix generated revenues of $39 billion in 2024, 609% higher than ten 
years ago. 

 

 

 

 

 

 

 

 

 

 

 

 



   

What’s driving this growth for Netflix? Simple economics – more 
subscribers are paying higher prices. 

Netflix now has 302 million paid subscribers. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

All major US banks traded higher after reporting better-than-expected 
profits in the 4th quarter. 

JP Morgan – the world's largest bank, generated $58 billion in net 
income for 2024 – a record. 

 

 

 

 

 

 

 

 

 

 

Total returns for the 6 major US banks outpaced the S&P 500 for 2024. 

 

 

 

 

 

 

 

 

 

 

 



   

The current likelihood of a recession in the US, as seen by Economists 
is at 22%. This is the lowest probability since January 2022. 

  

 

 

 

 

 

 

 

 

 

 

 

 

What is the Fed doing? They held interest rates at their January 
meeting, putting things on hold at 4.25-4.50%.  

The market expects rates to stay there for now, citing elevated inflation 
and a solid labour market. 

 

 

 

 

 

 

 



   

The actual path will be dictated by data. The Fed will want to see a 
reversal in the upward trend of inflation. Core PCE – the Fed’s preferred 
measure of inflation, remained at 2.8% in December, well above the 
target of 2%. 

 

The Dow Jones continued to climb for the month. 

 

 

 

 

 

 

 

 

 

 

 



   

President Trump announced sweeping tariffs against some of the US’s 
biggest trade partners.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

He has put some of the proposed tariffs on ice. Time will tell if they are 
a negotiating tactic or not. 



   

What do American’s think of tariffs on Canada.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

It is a mixed response with a slight lean towards a bad idea. 

 

 

 



   

Interestingly, Trump launched his very own cryptocurrency a few days 
before taking office. It has not fared well since its launch. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

How has the Australian market responded to Trump’s tariff 
announcements? 

We saw some volatility but are still trending upwards.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

It is difficult to predict what headline is going to be next. Even more 
difficult to predict how the market will react. 

 

 



   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

 

 

 

 

 

 

 

With a Federal Election on the cards this year, there will be a lot of talk 
around cost of living.  

Cost of living pressures started to ease towards the end of last year. Or 
rather, didn’t increase as much as the start of the year. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



   

Here are the main contributors to last quarters changes. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Housing pressures eased, largely due to energy subsidies. 

 

 

 

 

 

 

 

 

 

 



   

Number of dwellings approved rose 0.7% in December after falling 
3.4% in November. 

 

 

 

 

 

 

 

 

 

 

 

 

We saw a dip on balance of goods for December. What happens from 
here could be dependent on trade policies around the globe. We might 
have a better idea once the dust settles.  

 

 

 

 

 

 

 

 

 



   

Auction clearance rates have bounced back since the start of the year. 
Volume has increased as well. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

And we’ve seen a sharp decline in petrol prices.  

 

 

 

 

 

 

 

 



   

The RBA will meet again later this month. While many of these factors 
lend themselves to the argument that they should reduce rates, their 
discussions have been around keeping inflation sustainably in the 
target range of 2-3%. 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Headline inflation was 2.4% for December, but the trimmed mean 
(which excludes things like energy rebates) was at 3.2%. 

 

General advice warning: 

The information provided in this document is information only and makes no 
recommendation or gives any opinions.  It has been prepared without taking into 
account your objectives, financial situation or needs.  Because of that, you should, 
before acting on anything in this update, consider the appropriateness of the advice, 
having regard to those things.   

 


