
A Comfortable versus Modest versus Age Pension based Retirement 

The following information is from the Association of Super Funds Australia (AFSA) website and compares 
the difference of what would be considered a comfortable and moderate retirement lifestyle.   

 

 
Current rates below as at the 29th of April 2023 from the Services Australia website 

As can be seen in the previous table, for couples it is suggested that a moderate – comfortable income 
could range from $45,106 per year to $69,691 per year and for singles this range is $31,323 to $49,462 per 
year.  Interesting the current Age Pension rates fall well below these ranges as can be seen in the following 
table: 



 
The current Age Pension for a single person is $27,664 per year and for couples it is $41,704. 

This highlights the importance of planning leading up to retirement. 

The Australian Institute of Health and Welfare showed the following helpful information: 

 

 
 



The Government has a free site: moneysmart.gov.au with a lot of useful financial information.  

I reviewed a few of the different calculators that they have available.  In relation to retirement planning they 
have a calculator on how much super you will need based on different income needs.  

I tried a few different input options to see what it came up with.  If you are going to use this yourself, be 
aware that it does assume that you are comfortable to drawdown on your capital. This is the case for a lot 
of people but others want to live off the income and maintain their capital and help the next generation. 
Neither is a hard and fast rule it is just what works for you and your desired outcome.  

 



 
 

  



 

Canstar also have a similar website with valuable information on it.  I found they had some great 
information in what age people tend to retire.  

They then have some calculators on how much you would need to accumulate to draw down different 
income levels and at different ages of retirement.  

What this calculator points out is that there is a trend that the later you retire the less capital amount you 
need as you will be drawing on this for a shorter timeframe.  

 

 



 



 
 

 

  



You hear Chatbot being mentioned and discussed everywhere at the moment so I thought I would even 
give it a try and see what an artificial intelligence chatbot would come up with and whilst there were some 
American investment references here that aren’t relevant to Australia, the general gist of what they’re 
saying is valuable. 

 
 

  



The Australian Bureau of Statistics also had some interesting retirement statistics shown as follows: 

 
 

https://www.abs.gov.au/statistics/labour/employment-and-unemployment/retirement-and-
retirement-intentions-australia/2018-19 

 

 

 



 



 
 

 

  



Our simple internal calculator was the final source I considered.  We use this to show a basic projection of 
how funds can last through retirement.   

For the following calculation, I used a 6% drawdown with a starting balance of $1,000,000.  If you target an 
average return of greater than 6% in retirement and you achieve this then this should allow you to draw 6% 
off the proceeds and maintain your capital throughout retirement. 

 

 
 

 

  



In comparison, what if you are happy to drawdown your capital over time? Let’s consider the same scenario 
but drawing down 9% instead of 6%.   

As shown in the following output, if you draw a larger amount, your capital value will decrease over time 
throughout retirement (assuming the same 6% return).  

 
 

When thinking about “how much is enough”, it is all about the right choices for your household and we 
strongly recommend that you take the time to plan for your retirement carefully.   

 

  



Economic Update for May  

 

 



 
 



 

 



 

 



 
 

 



 

Local data to come form Luke Hendersen  



 
 

  



Cost of Freight  

 
 

  



 

Australian Dollar  2023 Financial Year  

 
 

 

 


